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Economic Changes in Mexico in 1956 


The Mexican Minister of Finance, Mr. Antonio Carrillo 
Flores, in an address to the Annual Bankers’ Convention, 
referred to the remarkable economic progress made in 
Mexico under conditions of monetary and price stability. 
The country’s gross national product increased by at least 
7 per cent in 1956, more than double the rate of growth 
of the population and considerably above the average rate 
of economic growth in Latin America during the same 
period. This growth took place despite a poor agricul- 
tural year and without inflation. During the past 18 
months, wholesale prices increased by 4.3 per cent and 
prices of consumer goods by only 2.4 per cent. 


The ample resources available to the Government, 
mainly through better methods of tax collection, have 
made possible a balanced budget in spite of mounting 
government expenditures; this, together with the firm 
monetary and credit policies, have been principally re- 
sponsible for the price stability. A contributing factor 
has been the unprecedented increase of purchases abroad, 
made possible by the greater diversification and expan- 
sion of the export sector. The higher levels of imports did 
not prevent a further accumulation of $60.5 million in 
foreign exchange reserves in 1956. The official gold and 
foreign exchange reserves of the Bank of Mexico amounted 
to about $441 million by the end of April 1957 


when seasonal losses in reserves are experienced. The 


at a time 


higher rate of economic expansion achieved under con- 
ditions of price stability was, according to the Minister 
of Finance, a result of progressive improvements in 
income distribution, increases in savings and investment, 
and higher labor productivity, complemented by firm 


Wheat Supplies and Exports 


Supplies of wheat in the four major exporting countries 
were 2.03 billion bushels as of April 1, about 5 per cent 
less than supplies on April 1, 1956. Sharp increases in 
exports of the United States ar 1 Australia lowered their 
supplies by 9 per cent and 45 per cent, respectively. 
Canada’s supplies, on the other hand, increased by about 
7 per cent during the year, notwithstanding a considerable 
increase in exports; and Argentina’s stocks rose by 34 
per cent as exports declined sharply. 

During the six weeks preceding May 15, 1957, Can- 
adian wheat exports were considerably less than exports in 
the same period last year. Cumulative clearances from 
August 1, 1956 to May 15, 1957 in the current crop year 
fell below the level reached during the corresponding 


fiscal and monetary policies. The total volume of invest- 
ment was 13.7 billion pesos in 1956, against 11.8 billion 
1955. 


more than investment in the public sector (19 per cent, 


pesos in Private investment rose considerably 
against 10.6 per cent). The high level of investment was 
financed mainly from domestic resources, since direct 
foreign investment represented less than 10 per cent of 
total investment. 

The higher level of investment and increases in efficiency 
of production explain the progress achieved in almost all 
branches of production. The generation of electric energy 
increased by 12 per cent, construction by 11 per cent, and 
industrial production by 10 per cent. Among the various 
industries, the largest increase in production was in the 
iron and steel industry, with pig iron output increasing 
by 24 per cent and steel bars by 28 per cent. 

Mr. Carrillo Flores ventured a prediction that the 
present year will also be a good one. The weakest sector, 
agriculture, is fully recovering as a result of both good 
weather conditions and the expansion of areas under 
cultivation. This will have a favorable effect on domestic 
prices as well as on the balance of payments. Industrial 
production continued to expand in early 1957 at the 
rate of the past year. Under these conditions, the Gov- 
ernment intends to continue its present fiscal and credit 


policies. 


Sources: Nacional Financiera, S.A., El Mercado de Va- 
lores, April 29, 1957, and Banco Nacional de 
Comercio Exterior, S.A., Comercio Exterior de 


México, May 1957, Mexico, D. F. 


period a year ago. The United Kingdom, taking 38 per 
cent of total Canadian wheat exports, was the chief 
market for Canadian wheat. Among the other principal 
markets were the Federal Republic of Germany, Japan, 
Belgium, and Switzerland. 

Sources: Dominion Bureau of Statistics, Weekly Bulletin, 
May 24, 1957, and Daily Bulletin, May 29, 1957, 
Ottawa, Canada; Winnipeg Free Press, Winni- 
peg, Canada, June 3, 1957. 


Europe 
Coal Output and Trade of ECCS Countries 


In the opinion of OEEC coal experts and representa- 
tives of the High Authority of the European Community 
for Coal and Steel (ECCS), coal production in member 
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countries of the Community is expected to rise in the 
third quarter of this year to a level that will make pos- 
sible an increase of 1 million tons in the volume of coal 
available for sale. Also, deliveries of coal for domestic 
use within ECCS are expected to be slightly greater than 
deliveries in the third quarter of 1956. The Community is 
expected to import 750,000 tons of coal from the United 


Kingdom and a similar quantity from Eastern European 


countries (Poland and the U.S.S.R.). Coal imports from 
the United States during the quarter are likely to amount 
to 8 million tons, compared with 9 million tons in the 


same period last year. 


It is felt that the recent improvement in the European 
coal market has permitted the rebuilding of consumers’ 
coal inventories. There even seems to be some apprehen- 
sion that the decline in the demand for coal, particularly 
for domestic uses, may lead to illegal transactions whereby 
coke initially destined for 


industry at higher prices. 


heating would be sold to 


Source: La Libre Belgique, Brussels, Belgium, June 7, 


1957. 


U.K. Gold and Dollar Reserves 


The U.K. Treasury announced on June 4 that the ster- 
ling area’s gold and dollar reserves increased by $25 
million in May, to $2,345 million. Receipts during the 
month included $34 million from the European Payments 
Union in respect of the surplus earned in April and 
about $1 million in defense aid from the United States. 
Payments included $3 million to creditor countries in 


the EPI 


The Times reports that part of the sterling area’s difh- 


under bilateral agreements. 


culties can still be put down to India’s continuing deficit. 
The latest figures show that the sterling holdings of the 
Reserve Bank of India fell from Rs 5,049 million on 
April 26 to Rs 4,694 million on May ?4, a period during 
which it is believed that no drawings were made on the 
International Monetary Fund. This is equivalent to a 
decrease of $73 million in a month; to the extent that the 
decrease was due to purchases of imports from the dollar 
area or OEEC countries, it will also have been reflected in 
drawings on the central gold and dollar reserves. 
Provisional figures show that the United Kingdom had 
a deficit in May of £7 million with the EPU. Three quar- 
ters of this will be settled in gold or dollars late this 
month and one quarter by an increase in the debt to the 
EPU. 


month partly reflects the seasonal rise in tourist expen- 


The Times says that the deterioration from last 


diture on the continent, but that it is believed in London 
that the whole of last month’s deficit can be accounted 
for by the increased drawings of sterling funds from 
French commercial banks by the Bank of France. 


Source: The Times, London, England, June 5, 1957. 


U.K. Travel Allowance fo Dollar Area 


The U.K. Chancellor of the Exchequer announced on 
June 4 that the basic travel allowance of £100 a year per 
person will be available in future for travel to the dollar 
area in the same manner as for travel in the transferable 
account area. Over the past ten years, special allowances 
for travel to the dollar area have been granted to persons 
in certain categories; for example, the allowances have 
ranged from a maximum of £14 10s. per day for people 
traveling on business of national importance, such as 
promotion of the export trade, to £10 a day for persons 
traveling on what is considered less important business. 
In future, the maximum rate will be increased to £18 a 
day. 

The U.K. Chancellor of the Exchequer, answering ques- 
tions in the House of Commons, was unable to give any 
estimate of the cost in dollars of the restoration of the 
basic allowance of £100 for travel in the dollar area, but 
he indicated that it would be very small. 

The Financial Times and The Times, London, 


England, June 5, 1957. 


Sources: 


U.K. Retail Trade 


The latest estimates by the U.K. Board of Trade con- 
firm that the steady expansion in consumer spending 
which set in early this year continued in March and April, 
when consumer expenditure was some 5 per cent higher 
than in March and April 1956. The marked recovery in 
sales of household goods is still going on. Suck sales in 
April were 11 per cent higher than in April a year ago; 
and in the first quarter of this year, they were 13 per cent 
above those in the first quarter of 1956. The improvement 
is attributed almost entirely to an increased volume of 
trade and is all the more marked when contrasted with 
the 1 per cent rise in these sales in the entire year 1956. 


Source: The Times, London, England, June 4, 1957. 


French Drawing on the Fund 


In May, France purchased $60 million from the Fund 
under the stand-by arrangement, concluded last October, 
which permits France to purchase with French francs up 
to $262.5 million in foreign currencies (see this News 
Survey, Vol. IX, p. 133). This is the fourth purchase under 
the arrangement; the earlier purchases were $40 million 
in February, $60 million in March, and $60 million in 
April. Despite these drawings, the French official gold 
and foreign exchange reserves (gold and foreign ex- 
change holdings of the Bank of France plus its advances 
to the Stabilization Fund) continued to fall sharply, from 
$1,206 million at the end of 1956 to $895 million in 
May 1957. 

Source: Agence Economique et Financiére, Paris, France, 
May 15, 1957. 
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Norway's Economic Position 


In a report on economic developments in Norway dur- 
ing the first quarter of 1957, the Central Bureau of 
Statistics points out that the demand for investment goods 
this year appears to have been higher than in the corre- 
sponding period in 1956. There are signs of increased 
activity in building and construction, and imports of 
investment goods are above those a year ago. The demand 
for consumer goods also has been greater than last year. 

Total personal disposable income in the first quarter 


> 


-8 per cent higher than in the 


of 1957 is estimated as 7 
first quarter of 1956. Since the cost of living was about 
5 per cent higher, real income increased by 2-3 per cent. 
The increase between 1956 and 1957 in the volume of 
exports was greater than the increase in the volume of 
imports. However, certain import prices rose substan- 
tially, the terms of trade deteriorated, and the excess of 
imports over exports was considerably larger than in the 
first quarter of 1956. On the other hand, net freight 
earnings increased. Ip discussing the prospects for trade 
in the immediate future, the report notes that the effect 
of the reduced fish catch on exports will be partly offset 
by the increased production of whale oil in the 1957 
season. On balance, the volume of exports may be ex- 
pected to remain at a high level in the next few months. 
Production in the manufacturing industries in the first 
quarter of 1957 was a little higher than in the correspond- 
ing period last year, after adjustment is made for the fact 
that the Easter holidays fell in the second quarter this 
year and in the first quarter last year. 
Source: Norges Handels og Sjofartstidende, Oslo, Nor- 


way. June 8, 1957. 


Savings and Investment in Sweden 


Although savings in Sweden, at fixed prices, are now 
about twice the savings before World War II, there is at 
present a marked dearth of capital. It is reported that 
75 institutions are seeking permission from the Riksbank 
to issue bonds totaling SKr 1.5-2 billion, and increased 
interest is being shown by Swedish companies in the 
possibilities of raising capital abroad. The current high 
volume of business activity has led to a lively increase in 
the demand for capital from all sides. Since the war, the 
interest rate, which is the principal means of obtaining 
balance between supply and demand in the capital market, 
has been pegged, so that the price mechanism has func- 
tioned imperfectly in that market. There is no reason for 
believing that any change in the organization of the 
capital market would provide a solution for this problem. 
The actual level of interest rates is essentially a political 
question, but there is nothing to indicate that it has yet 
reached a maximum in Sweden. 


Source: Svenska Handelsbanken, /ndex, Stockholm, Swe- 
den, April 1957. 


Monetary Developments in Finland 


The Finnish money market remained tight during the 
first four months of 1957. The excess of imports over 
exports reduced the foreign exchange reserves to a greater 
extent than is usual in that period of the year. On the 
other hand, the government budget showed a deficit. The 


Bank 


policy designed to limit rediscounts in order to prevent 


of Finland has maintained its previous monetary 


the banks from expanding their advances with the aid of 
central bank credit. In the three months, February-April, 
net foreign assets were reduced by Fmk 6.2 billion; and 
the Bank’s own funds plus the net figure for some minor 
items showed a total increase of Fmk 2.3 billion. The 
combined effect 


»f these factors was a decrease of Fmk 8.5 
billion in central bank money. whereas in February-April 
1956 the reduction had been Fmk 6.9 billion. 


The principal factor of ease in this period an 
increase of Fmk 4.7 billion in the Treasury’s net debt to 
the Bank of Finland The Bank of Finland’s direct ad- 
vances to business enterprises increased as usual in these 
months, the increase amounting to Fmk 3.6 billion. On 
balance, the expansive factors resulted in an increase of 
Fmk 9.6 billion. In the same period last year, there was 
an increase of Fmk 11.5 billion, the main factors being a 
Fmk 5.7 billion increase in rediscounts and a Fmk 4.3 


billion increase in advances to business enterprises. 


Thus the net increase in central bank money during 
the period February-April was Fmk 1.1 billion. Notes in 
circulation actually increased by Fmk 1.6 billion, but 
this was counterbalanced by a reduction of Fmk 0.5 bil- 
lion in the banks’ check accounts with the Bank of Fin- 
land. For February-April 1956, the net increase in central 
bank money was Fmk 4.5 billion. 

In order to assist the State in overcoming its seasonal 
cash difficulties during the second quarter, the Bank of 
Finland transferred, on April 


import licenses—Fmk 3.8 billion 


30, the deposits against 
to the check account 
if the Treasury (see this News Survey, Vol. IX, p. 328). 
his transfer has not been taken into account in compiling 
At the same time, the Bank 
abolished the obligation to make such deposits, since the 


the heures presented above. 


system was no longer necessary as a measure of import 
policy and the Bank wished to avoid excessive stringency 
in the money market. On the other hand, the Bank had 
decided earlier to set a limit to rediscounts, beginning 
August 1, in order to prevent a further increase in lending 
based on central bank credit (see this News Survey, 
Vol. IX, p. 322). 

These monetary developments have been reflected in 
the activities of the banks. 


January-April, total advances increased by Fmk 4.3 bil- 


During the four months 


lion, compared with Fmk 11.2 billion in the corresponding 


months in 1956. Total deposits increased by Fmk 7.2 


billion, against Fmk 2.3 billion a year earlier. The need for 
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reducing rediscounts kept the increase in loans below the 
increase in deposits. 

Despite the tightness of the money market, economic 
activity this year was, in general, higher than during the 
early months of 1956 and 1955. The Mercator index of 
productive activity exceeded the corresponding 1956 fig- 
ure by 8 per cent in January and by 4 per cent in 
February. Building activity has been slightly higher than 
in 1956 
Source: Bank of Finland, Monthly Bulletin, Helsinki, 

Finland, May 1957. 


Austrian-U.S. Agricultural Surplus Sales Agreement 


The Austrian Government has announced the signing 
on May 10 of two agreements with the United States 
which provide for the financing of Austrian imports 
worth approximately 640 million schillings (US$24.7 
million) during the fiscal year ending June 30, 1958. 
Under the terms of these agreements, Austria will im- 
port 200,000 tons of feed grains, 40,000 tons of wheat, 
30,000 bales of cotton, 6,000 tons of lard, and 430,000 
pounds of tobacco. Payments for the commodities will 
be made in Austrian schillings. 


It was agreed that counterpart funds of approximately 
260 million schillings accruing from the sale of these 
products should be used to finance Austrian Government 
aid to Hungarian refugees. A substantial part of the 
counterpart funds is to be used for a long-term loan to 
finance various Austrian investment projects, some of 
which will benefit private business. The remainder will 
be allocated to the financing of Austrian exports (to third 
countries) and to meeting expenditures of the U.S. 
Government in Austria. 

Source: Austrian Information Service, Austrian Informa- 


tion, New York, N. Y., May 25, 1957. 


Middle East 
Middle East Oil Policy 


A unified oil policy for all Arab countries was unani- 
mously agreed at a meeting on May 30 of the Arab 
League Economic Council. It includes the establishment 
of an Arab tanker fleet to carry oil from Arab production 
centers to consumers and the construction of oil refineries 
in Arab states to meet the local needs for petroleum 
products. Only a fraction of the oil produced in the Arab 
countries is at present refined in the area, and these re- 
fined products are insufficient to meet the area’s require- 
ments. Two refineries, one under construction in Syria 
and the other planned for Jordan, may immediately bene- 
fit by the new policy. 

Source: The Financial Times, London, England, May 31, 


1957. 
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Bank of Israel Annual Report for 1956 


At a press conference in Jerusalem, Mr. David Horo- 
witz, Governor of the Bank of Israel, gave some facts 
from the review of economic developments in Israel dur- 
ing 1956, contained in the Bank’s recently published 
annual report. Inflationary pressure was felt during the 
year, and there was a substantial rise in the means of 
payment. Wages were 13 per cent higher than in 1955, 
and the rise was only partly offset by increased productiv- 
ity. Government assistance to exports prevented the rise 
in production costs from adversely affecting the balance 
of trade. 

Agricultural output rose by 16 per cent and industrial 
output by 9 per cent. The gross national product in- 
creased by 8 per cent at 1955 prices, and imports also 
expanded. The increase in available resources was ab- 
sorbed mainly by consumption of the private sector and 
by government expenditure, particularly on defense. The 
level of real investment did not rise. 


Source: The Jerusalem Post, Jerusalem, Israel, June 3, 
1957. 


Israel's Foreign Currency Budget 

It is reported that a foreign currency budget of $577 
million for the fiscal year 1957-58 was approved by the 
Israel Cabinet on June 2. This represents an increase of 
10 per cent over foreign currency expenditure in fiscal 
1956-57. 


$519 million, includes revenues that can be counted on 


The budget is in two parts. One part, totaling 
with confidence. The second part covers proceeds of 
certain loans from abroad, estimated at $58 million, the 
receipt of which is not certain; these proceeds have been 
allocated for investment in industry and transport. 

Receipts from exports of goods and services are ex- 
pected to be $186 million, an increase of $36 million from 
the last fiscal year. It is hoped that income from the 
United Jewish Appeal and other institutional campaigns 
will reach $89 million, while the Development Bond drive 
should bring in $55 million, $15 million more than last 
year. 

The new budget estimates an increase, to $294 million, 
in expenditure for consumption needs. The increase over 
last year is occasioned by the rise in population (expected 
to be from 6-7 per cent, largely through immigration) and 


higher prices, particularly for fuel and transport. 


Source: The Jerusalem Post, Jerusalem, Israel, June 3, 
1957. 
Economic Developments in Syria 


The major economic and financial developments in 


Syria during 1956 were reviewed by the Minister of 
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Finance when he presented the 1957 budget to Parliament. 
Agricultural production, the main source of income, was 
very satisfactory as wheat output increased from 438,000 
tons in 1955 to more than 1 million tons in 1956; barley 
from 137,000 tons to 462,000 tons; and cotton from 
233,000 tons to 251,000 tons. Industrial production con- 
tinued to improve, although at a slower rate than in 1955, 
primarily as a result of a fall in purchasing power and 
the 1955 accumulation of inventories. Imports, at LS 690 
million, were 2 per cent more than 1955 imports, while 
exports, at LS 515 million, exceeded those in 1955 by 
9 per cent. Receipts from invisibles were also greater 
than in 1955, owing to increased royalties from petroleum 
transit dues. 

The 1957 budget provides for total receipts and ex- 
penditures of LS 390 million, of which national security 
accounts for 48 per cent and the public debt for 13 per 
cent. This compares with a budget of LS 324 million for 
1956, when 58 per cent was allocated to national security 
and 14 per cent to the public debt. The 1956 budget, 
however, was augmented by subsequent appropriations 
of about LS 60 million, of which LS 56 million was for 
national security. 

In 1957 the Government expects to cover its expendi- 
ture from current receipts, whereas in 1956 a deficit of 
LS 54 million was planned. The increase in expenditure 
is to be met mainly from indirect taxes and revenue from 
public enterprises. The Government also proposes to 
simplify its tax structure by abolishing several outmoded 
taxes and replacing the agricultural production tax with a 
land tax. 


Partly as a result of the government deficit, but mainly 
because of a larger volume of trade and income, the 
money supply expanded considerably in 1956. The note 
issue increased from LS 339.6 million at the end of 1955 
to LS 448.2 million at the end of 1956, while private 
deposits increased from LS 137.4 million to LS 150.7 
million. The factors underlying this expansion in the 
money supply were increases of LS 92 million in the 
foreign exchange and gold assets and about LS 23 million 
in bank credit. The credit expansion occurred despite the 
fact that commercial banks tended to pursue restrictive 
credit policies, particularly during the period immediately 
following the invasion of Egypt when some LS 33 million, 
or about 20 per cent of total private current deposits, were 
converted into cash over a period of three days. Under 
these conditions, the Central Bank made available to the 
commercial banks the maximum rediscount facilities per- 
missible under its statutes. The balance sheet of the Central 
Bank as of December 20, 1956 showed that rediscounts 
to commercial banks amounted to LS 169 million, com- 
pared with LS 21 million at the end of 1955. In addition, 
the assets of the Central Bank were composed of foreign 
assets of LS 171 million, public debt of LS 287 million. 
and other credit items of LS 15 million. Its liabilities were 


currency in circulation amounting to LS 432 million, 

public deposits of LS 150 million, bank deposits of LS 36 

million, capital of LS 10 million, and other liabilities 

of LS 14 million. The total public debt at the end of 1956 

was placed at LS 292 million, of which LS 128 million 

was indirect debt and LS 164 million was direct debt; 
of the latter, LS 57.5 million is the interest free Saudi 

Arabian loan. 

Source: Statement of the Minister of Finance on the 
Economic and Financial Situation in Syria Dur- 
ing 1956, Recueil des Lois Syriennes et de la 
Legislation Financiére, Annex I, 1957, Damascus, 


Syria. 


Far East 


Indian Ore Export Policy 
Effective July 1. 


increased share of Indian manganese ore exports will be 


all Indian iron ore exports and an 


canalized through the State Trading Corporation (see this 
Vews Survey, Vol. IX, p. 337), with a view to facilitating 
bulk movement of mineral ores. The Corporation has 
already made commitments to export more than 2 million 
tons of iron ore in the 12-month period from July 1957, 
compared with a record of 1.76 million tons in 1956; 
India exports iron ore mainly to Japan, Czechoslovakia, 
and Poland. The principal buyers of manganese ore from 
the Corporation are the United Kingdom, the United 
States, the Netherlands, and Japan. 

Source: The Financial Times, London, England, May 31, 

1957. 


Indian Coal Mining Policy 


The Government of India has rejected a proposal to 
nationalize the coal mining industry and has stated that 
it does not intend to acquire continuous areas required 
by existing private collieries for purposes of expansion. 
However, on May 30 the Parliament enacted legislation 
providing for State acquisition of unworked coal-bearing 


properties from holders of prospecting and mining leases. 


The law authorizes compensation, covering up to 50 per 


cent of expenditure actually incurred, plus interest of 
from 4 to 5 per cent. 


In 1955, India produced 38 million tons of coal, of 
which only 3 million tons were from government mines. 
The Second Five Year Plan envisages an annual output 


of 60 million tons by 1960-61: 


of this increase of 22 
million tons, 12 million tons are to be produced by col- 
lieries belonging to the public sector. The new legislation 
is designed to enable the public sector to fulfill its as- 
signed quota. 

Source: The Financial Times, London, England, May 31, 


1957. 
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New Manufacturing Industries in Thailand 


Progress was made in Thailand during 1956 in the 
construction of new manufacturing plants for gunny bags, 
sugar, and paper, mainly through efforts of the National 
Economic Development Corporation, Ltd. (NEDCOL). 
This corporation obtained $32 million in foreign loans 
($10 million from the Bank of America and $22 million 
from French sources) during the year. It invested almost 
160 million baht, primarily in purchasing and expanding 
the Northeast Jute Mill Company. 

NEDCOL’s modern sugar factory at Cholburi, erected 
and equipped by a Dutch firm at a cost equivalent to 
about $3 million, went into operation with a daily cane- 
crushing capacity of 1,000 metric tons. Construction of 
a second sugar factory, to be financed largely by a loan 
from a French company, was begun in 1956 and is ex- 
pec ted to be completed by the end of 1957. This French 
company reportedly also loaned approximately $12.5 mil- 
lion for a new paper factory to be located about 50 miles 
north of Bangkok and expected to be completed in the 
fall of 1958. Combined with Thailand’s existing indus- 
trial capacity, the new NEDCOL factories, when com- 
pleted and in full operation, are expected to provide about 
two thirds of the country’s sugar requirements, one half 
of its paper requirements, and one fourth to one third 


of its gunny bag requirements. 


Source: Department of Commerce, Economic Develop- 
ments of Thailand, 1956, Washington, D. C., 
March 1957. 


Taiwan's Ship Replacement Program 


An 11,000 ton freighter of the China Merchants Steam 
Navigation Co., Ltd., was ready for launching on May 25 
at the Uraga Shipyard, Japan. The new freighter is the 
second vessel to be completed under the CMSNC ship 
replacement program. Construction of the freighter, 
valued at US$2.6 million, was started in October last year. 
It will formally join the CMSNC international service in 
August. A 28,900 ton tanker that was completed in June 
last year by the same Japanese shipyard is now plying 
between Asia, the United States, and Europe. 

Source: Chinese News Service, Press Release, New York, 


N. Y., May 21, 1957. 


Korean Grain Shortage 


The Ministry of Agriculture of the Republic of Korea 
estimates that the country’s total grain requirements in 
the rice year beginning November 1957 will be 28.7 
million suk (1 suk - 


output will be only 23.1 million suk. To meet the ex- 


144 kilograms), and that domestic 


pected shortage of 5.6 million suk, efforts will be exerted 


by the Government to secure foreign grain under the U.S. 
surplus commodity program. Purchases of the amounts 
required would cost around $110 million. 


Source: The Korean Republic, Seoul, Korea, May 27, 
1957. 


BALANCE OF PAYMENTS YEARBOOKS 


Volumes 8 and 9 


Two Yearbooks will be issued in the next 12 
months. Volume 8, containing the latest revised 
data for 1950-54, will be published as a bound 
volume in early 1958. Volume 9, published as a series 
of loose-leaf sections beginning in May 1957, will 
contain data for 1955-first half 1957. When com- 
pleted, Volumes 8 and 9, together with Volume 5, 
will provide a comprehensive record of the most re- 
cent balance of payments data available for the 
period 1947-first half 1957. 


Volume 8 


Volume 8, like Volume 5, will be a base book. It 
will contain the latest revised basic statistics for 
1950-54, with comprehensive explanatory notes, for 
about 70 countries; these data will replace those 
published in earlier volumes. It also will contain a 
systematic statement of the concepts and definitions 
employed throughout the Yearbook series. 

The 1950-54 data in Volume 8 will be given on a 
global basis only. Revisions of the regional classi- 
fications in Volumes 5, 6, and 7 will not be published, 
since the unrevised regional statements in these 
volumes provide for most countries an adequate indi- 
cation of the geographic distribution of their inter- 
national transactions. 

Price for the bound Volume 8 will be $5.00 (or the 
equivalent in other currencies). 


Volume 9 


Volume 9 will continue the loose-leaf system used 
for Volume 7. It will contain basic statistics, with 
explanatory notes, for the years 1955 and 1956 for 
about 70 countries; regional details for about two 
thirds of these countries; and figures for the first 
halves of 1956 and 1957 for the countries that report 
such data. In addition, it will include consolidated 
area statements for such country groups as the 
United States and Canada, the sterling area, OEEC 
countries, and the Latin American Republics; and 
summary statements, expressed in U.S. dollars and 
covering several years, for most individual countries. 

The first loose-leaf sections of Volume 9 were is- 
sued in May 1957 and the last will be issued in 
March 1958. Price for this volume, which will cover 
all the loose-leaf sections, will be $5.00 (or the equiv- 
alent in other currencies). A binder for filing the 
loose-leaf sections may be purchased separately for 
$3.50. No bound volume will be available. 


Address orders to 
The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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Philippine Tariff Revision 


The Philippine Congress, in the session terminated on 
May 23, approved a comprehensive revision of the Philip- 
pine tariff structure, the first complete revision since 1909, 
Complete details of the revision are still unavailable, but 
it is understood that provision is made for complete 
changes in duty assessments and commodity classifica- 
tions, as well as in nomenclature and administrative pro- 
cedures. Some of the provisions are due to go into effect 
on July 1 of this year. 

Source: Philippine Association, Philippine News Letter, 


New York, N. Y., May 29, 1957. 


United States and Canada 


U.S. Economic Negotiations with Poland 


The U.S. Government announced on June 7 the com- 
pletion of negotiations resulting in the extension of $48.9 
million in economic aid to Poland; $30.0 million will be 
in the form of a line of credit from the Export-Import 
Bank of Washington, and $18.9 million will consist of 
sales under Public Law 480 of U.S. surplus farm com- 
modities for Polish currency. Under the Export-Import 
Bank credit, agricultural commodities and mining equip- 
ment will be purchased. Together with shipments under 
Public Law 480, Poland will purchase $19.2 million worth 
of cotton, $6.4 million of wheat, $9.6 million of fats and 
oils, and $4 million of mining equipment. Transportation 
costs are estimated at $9.7 million. The credit will bear 
interest of 414 per cent, and repayment will be made 
over a 20-year period beginning in 1962. Polish zlotys 
received from the sale of surplus commodities will be 
available for U.S. uses, including expenses of the U.S. 
Embassy in Warsaw. 

A supplemental agreement has also been prepared for 
the sale under Public Law 480 of an additional $46.1 
million of U.S. wheat and cotton for Polish currency. This 
agreement would become effective upon signature by 
the two Governments. 

The Governments also agreed on early negotiations for 
the settlement of U.S. property claims against Poland. 
The U.S. Government is taking several measures designed 
to broaden commercial and financial relations with Po- 
land. The ban which has existed since 1951 on Treasury 
payments of social security, veterans’, and other benefits 


to Polish residents will be lifted; applications will be 


considered for credit arrangements in connection with 
export sales of government-held farm commodities; and 
the Department of Commerce will amend its export 
control regulations to simplify licensing procedures for 
U.S. exports to Poland. 

Source: Department of State, Press Release, Washington, 


D. C., June 7, 1957. 


U.S. Wheat Crop 


Favorable weather across the U.S. wheat belt dimin- 
ished prospects that the Soil Bank would reduce surpluses 
this year and pointed to a further increase in the Federal 
Government’s inventories of wheat. The U.S. Department 
of Agriculture has estimated that the 1957 wheat crop will 
be 971 million bushels 


crop, despite the fact that farmers have set aside 12 million 


only 3 per cent below last year's 


acres of their 55 million acre allotment as part of the Soil 
Bank program this year. The relatively small drop in 
production is attributable to a rise in the yield of the 
remaining crop land. The yield in winter wheat is ex- 
pected to rise from 20.6 bushels per acre in 1956 to 
23.6 bushels per acre for the 1957 crop. Domestic and 
foreign consumption of U.S. wheat is estimated at 950 
million bushels in the marketing year that starts March 1. 
Consequently, if the forecast of a 971 million bushel crop 
is realized this year, about 20 million bushels would be 
added to the present government surplus of 960 million 
bushels of wheat. 


Source: The Wall Street Journal, New York, N. Y.., 
June 11, 1957. 


Security Transactions Between Canada and Other Countries 


Security transactions between Canada and other coun- 
tries in the first quarter of 1957 led to a net capital inflow 
of $232 million, more than double the amount reached in 
the first quarter of 1956. The net balance from sales of 
securities over the whole year 1956 was $760 million. 
Substantial sales of new issues of Canadian securities to 
nonresidents were the essential feature of the recent move- 
ment; such sales amounted to $248 million in the first 
quarter of 1957, against $111 million in the first quarter 
of 1956 and a quarterly average of $170 million for the 
entire year 1956. More than 90 per cent of the sales to 
nonresidents this year were to residents of the United 
States. 

Trade in outstanding Canadian securities during the 
three months ended March 1957 involved sales of $226 
million and purchases of $185 million. Most of the re- 
sulting net capital inflow of $41 million was from the 
United Kingdom, as U.S. investors sold part of their 
holdings of Canadian securities. 

Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities Between Canada and Other 
Countries, Ottawa, Canada, March 1957. 


Latin America 


Brazil's Cotton Exports and Production 


Brazil’s cotton exports through the port of Santos in 
the period from August 1956 through March 1957 
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amounted to 172,000 bales (500 pounds gross), which 
was less than half the exports in the same period a year 
earlier, when they amounted to 410,000 bales. Nearly all 
of Brazil’s cotton exports move through this port. The 
principal reasons for the 1956-57 decline were a reduction 
in the supply available and the fact that prices during 
most of the period were not competitive on world markets 
except under special bilateral arrangements. Decreases 
occurred in exports to practically all major destinations. 

An export quota of 55,000 metric tons (253,000 bales) 
was set for the three months, March-May 1957, as a result 
of a reduction in the crop in South Brazil. Cotton is har- 
vested in that area from March to June, and a heavy 
volume of exports usually begins in May. Approximately 
70 per cent of the crop had been picked by the end of 
April. 

Total cotton production in Brazil in the crop year 
August 1956-July 1957 is estimated at 1,325,000 bales, o1 
22 per cent less than the 1955-56 crop of 1,700,000 bales. 
Most of the decline is attributed to unfavorable weather 
throughout the major cotton-producing areas and to heavy 
insect infestation from red spiders and other pests in 
South Brazil. Other contributing factors are poor returns 
from the 1955-56 crop and low prices received by farmers 
under the Government’s indirect price support plan. Cot- 
ton acreage is reported to have decreased by 10 to 20 
per cent, depending on the area. Production in South 
Brazil is estimated at 800,000 bales, 26 per cent less than 
the 1955-56 crop of 1,085,000 bales. Cotton is harvested 
in North Brazil from August to December; for that area, 
the 1956-57 crop is estimated at 525,000 bales, 15 per cent 
less than the 1955-56 crop of 615,000 bales. Most of the 
cotton produced in North Brazil is consumed domesti- 
cally; very little moves into export. 

Stocks of raw cotton on August 1, 1956 were estimated 
at 650,000 bales, considerably below the stocks of 825,000 
bales on hand a year earlier. The limitation of exports, 
until there is a clear indication of the actual size of the 
crop now being ginned, would indicate the probability of 
a low stock position by the end of July 1957. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., May 20, 1957. 


Chilean-Argentine Trade Pact 


A new trade and payments agreement between Chile 
and Argentina, signed in May, calls for a swing credit 
arrangement of $15 million and a total interchange esti- 
mated at $100 million. Chilean copper and Argentine 
wheat are understood to be the principal items to be 
traded under the agreement. A contract for the sale of 
200,000 tons of Argentine wheat has already been con- 
cluded, with the possibility of an increase of 100,000 
All payments are to be effected at international 


tons. 


prices. The agreement will remain in force until Decem- 
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ber 31, 1958 and can be extended automatically there- 
after for one-year periods. 

The agreement provides for settlement of the Chilean 
balances with Argentina under the agreement previously 
in effect. Settlement will be made in 18 payments, equiva- 
lent to US$1 million each, in Argentine pesos, to be 
transferred every 30 days. The transfer will be made 
at the free market rate, and the Argentine pesos thus made 
available are earmarked for frontier trade. 

The accumulation of balances beyond the swing limit 
of the new agreement may be settled through other bi- 
lateral agreements on a triangular basis. When such 
settlement cannot be effected, the Central Bank of the 
creditor country can request payment of the excess in 
free U.S. dollars. 

The agreement is the first to be signed in accordance 
with the standard agreement recently approved at the Con- 
ference of Central Banks in Montevideo. Among other 
aspects, this standard agreement provides for maintenance 
of cross rates. The Chilean-Argentine agreement also 
provides that some commodities which previously could 
be traded through the free market may now be obtained 
through the clearing account but at the free market rate. 
Economic Survey, May 28, 1957, and The Re- 
view of the River Plate, May 31, 1957, Buenos 


Aires, Argentina. 


Sources: 


Increase in Argentine Railway Tariffs 


The Argentine Ministry of Transport has announced a 
Freight 


charges are to be increased by 35 per cent and passenger 


substantial increase in tariffs effective June 1. 


fares by 20 per cent for general lines and 40 per cent 
for urban and suburban lines. Despite these increases, 
the Ministry estimates there will be a deficit of M$N 2.7 
billion in 1957, compared with a recorded deficit of 


MS$N 3.1 billion for 1956. 


Source: Economic Survey, 


May 21, 1957. 


Buenos Aires, Argentina, 
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